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Name
Institution

Personal Family Finance

Dream Car
My dream car is Lamborghini Aventador

Plan to own the Lamborghini Aventador
Understanding the costs that are associated with the car. The first step in owning a dream car is understanding its costs. That includes the cost of purchase, maintenance, fuel, and licenses, among others. That will help in having a great plan that will ensure the dream becomes a reality.

Once all the costs are understood, the setting of goals is the next step. This stage involves how the money will be saved towards reaching the target (Bird, 2016). For example, one can decide to save a quarter of each of the costs involved in owning the car. Timelines are set. By the end of a certain period, a particular amount must have been saved. Savings to own a dream can be a long process and can take many years of work.

After attaining the targets, which include the costs involved to own the dream car as well as adequate research about the car, the next step is making the purchase. Once all the costs have been achieved, buying the dream car is the final step. The availability of cash makes it easy to make the purchase and maintain the car. 

Costs Associated with Lamborghini Aventador

Buying price - $4.5M, Insurance - $25,000, Maintenance Cost – $20,000, Total Cost - $4.545 M (Grayson, 2018)
Practical Car
Toyota Corolla is a practical car to own
Plan to own the Toyota Corolla
Creating a budget is the first step towards owning this car. It is essential first to understand the price of the car (Bird, 2016). A budget can then be created from the savings a person has made and how much they are willing to set aside from the monthly earnings. When preparing the budget, it is vital also to consider the costs that are associated with owning a car, such as maintenance and the required licenses. 

The next step is opening a savings account for the car to attain the required amount. Here, a person spends less and saves more to ensure they achieve their targets. Alternative financing such as car loans can also be considered if the savings and salary are way below the target (Bird, 2016). Alternative funding may be a way of boosting the already available cash. It should not be the only way of owning the car. 

Once the targets have been achieved, making the purchase is the final step. Owning a car may take a relatively shorter period compared to owning a dream car because of the costs. 

Costs associated with owning a Toyota Corolla

Buying Price - $303,732, Insurance – $2,148, Maintenance Cost - $ 362, Total Cost - $ 306,242 (Macesich, 2019)
Comparison of owning a car and a dream a car

Owning a dream car is more expensive than owning a normal car. The buying price of a dream car is higher compared to that of the other car. A Lamborghini Aventador will cost a whopping $4.5 M, compared to Toyota Corolla’s $303,732. Additionally, other costs, such as maintenance and acquiring licenses, are also higher in owning a dream car. For instance, the insurance and maintenance cost of a Lamborghini Aventador is $25,000 and $20,000, respectively compared to $2,148 and $362 for Toyota Corolla. The total costs involved in owning a Lamborghini Aventador is $4.545 M compared to $ 306,242 to own a Toyota Corolla. 
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